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The Present Economic Situation and Policy

in China under the Xi Jinping Regime in Its

Second Term— Searching for Problems and
Directions

Jiro Naito
Professor, Faculty of Economics, Daito Bunka University

[ Abstract )

With China’s economy at a critical crossroad, it has been widely agreed
that an economic shift from rapid growth to stable growth, as well as
conducting a structural change concentrating on the reform of the supply side
are both crucial and essential. Since the Xi Jinping regime is now in its
second term with an extremely strong authority, most people are expecting to
see visible results. On the other hand, although the concentration of authority
and the political management led by the Communist-Party make the reform
more flexible and drastic, but at the same time, they might also raise rigid
policies, which would in turn disvalue the alternative viewpoints and enlarge
collateral effects. If the Communist Party gets more power and the
government becomes bigger than expected, the progress of the marketization
will be limited. As a result, the Xi Jinping regime, in its second term, needs
to take a decisive action on the process of the structural reform, and to
proceed with the consistent restructuring of its government and its function.
Shifting to the market-centered economy system in China is a great but
difficult and complicated task. The point is how far China can take a scalpel
to the reform, and is it noteworthy to see the process and end result of said

reform.

Keywords: Stable growth, Structural reforms, Merits/Demerits of Power

concentration, Reorganization of Government functions
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